
 
Return of Title IV Funds Policy 

 
The financial implications of withdrawing from the University or suspending your studies for more 
than 180 days can be significant. You should consult with the Federal Aid Officer who will be able to 
advise you on the implications for fees and how to suspend any funding you are eligible to receive. 
 
The Federal Aid Officer will calculate the amount of Title IV Funds (US Federal Financial Aid) that has 
been earned using a formula provided by the US Department of Education. 
 
Once you have completed more than 60% of the payment period, all the assistance that you were 
scheduled to receive for that period is considered to have been earned. 
As an example, if you complete 30% of the payment period, you will have earned 30% of the 
assistance you were originally scheduled to receive within that loan period. If you have completed 
60% of the payment period, you have earned 100% of the assistance you were scheduled to receive. 
 
The remaining funds will be returned to the US Department of Education. Any difference between 
the Title IV Funds earned and the University of South Wales fees due (as calculated as per the 
University withdrawal policy) will be charged to the student.  
 
If you received more assistance than was earned, the excess funds must be returned to the US 
Department of Education by you and/or the University. 
 
If you received less (or the University received on your behalf) less assistance than the amount 
earned, you may be able to receive those additional funds as a post-withdrawal disbursement. 
 
The requirements for Title IV Funds when you withdraw are separate from the University’s Fee and 
Debt management Policy and University’s Refund Policy. Therefore you may still owe funds to the 
University to cover unpaid institutional charges. 
 
 
Approved Leave of Absence  
An approved Leave of Absence is a temporary interruption in a student’s programme of study for a 
period of not more than 180 days in length. Students returning from an approved leave of absence 
are not required to re-apply for admission but must re-register on to their course. 
 
If a student fails to return after an approved leave of absence or takes a period of absence that does 
not qualify as an approved leave of absence then the date of withdrawal is the start date of the 
Leave of Absence and a Return of Title IV Calculation should be completed. 
 
Unapproved Leave of Absence 
The University my grant a period of suspension of studies to a student which does not qualify as an 
approved leave of absence. For Title IV purposes this will be considered a withdrawal for Title IV 
Funds purposes and a Title IV Funds Calculation will be undertaken. 
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NB. US students who do not attend even one class are ineligible for Title IV Funds and all proceeds 
will be returned to the USDE.  
 
 
Return of Title IV Funds will be calculated within 30 days of determining the withdrawal from study 
date. 
 
Unearned Title IV Funds will be returned no later than 45 days after determining the date of 
withdrawal 
 
If it is determined that refund money must be returned to the aid programme, the distribution of 
funds will be allocated in the following order:  
 

1. Unsubsidised Direct Loans 
2. Subsidised Direct Loans 
3. PLUS Loans 

 
The Federal Aid Officer will inform withdrawn students in writing of the amount that the University 
is obliged to return to the US Federal Aid programme, the amount (if any) that needs to be paid to 
the University by the student and the amount (if any) that is due to be refunded to the student by 
the University. 
 
Determination of Withdrawal Date 
This will be the date your completed withdrawal for is received by the University. If there was a 
period of suspension/leave of absence before you withdrew, the date of withdrawal is the date on 
the withdrawal form. 
 
When you are reported as a fail and withdraw, the date of withdrawal e.g. due to no communication 
from you, then the date of withdrawal will be determined by the academic department, normally 
the last known date of attendance. 
 
 


